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Income Inequality & Poverty

In 2016, Orange County had a high level of income inequality (0.47 Gini coefficient), ranking 58th among
the 150 largest regions in the United States. Compared to other regions in California, Orange County
has less income inequality than Los Angeles (ranked 6th with 0.50 Gini coefficient), but higher
inequality than San Diego metro area (ranked 69th with 0.46 Gini coefficient) (2). Income inequality
follows lines of race, gender, and immigration status. For instance, immigrant (or foreign-born) residents
tended to report lower median household income compared to their U.S.-born counterparts. This was
true for Asian, Latino, White, and multiracial residents (see Figure 8).

Figure 8.
Median Household Income by Birthplace and Race/Ethnicity
Foreign-born @ U.S.-born
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*Statistically unstable estimates due to small sample size.
Data source: Authors’ analysis of 2023 American Community Survey 5-year estimates from IPUMS microdata.

: Orange County Workforce and Economic Development Division. (2024). Comprehensive Economic Development Strategy (2024-2029).
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While Orange County has a lower poverty rate compared
to the national average, poverty has been rising since
1980. However, in recent years, the poverty rate has
begun to stabilize. From 2016 to 2023, about 12% of
Orange County residents were living below the federal
poverty level, defined as $30,000 for a family of four.
There are areas of concentrated poverty in certain
neighborhoods (see Red Zones below).

When the cost of living and a range of family needs and
resources, including social safety net benefits, are
factored in, poverty among Orange County'’s children
increases to 12.4%, surpassing California at 9.0%, with a
threshold income needed to maintain a basic standard of
living for a family of four (two adults, two children) that
rents at $40,349 in 2021. In 2021-2022, 3.2% (22,710) of
Orange County's children received CalWORKSs
assistance, a 48.3% decrease from 6.1% (43,916) of
children in 2012-13 (8). In one area of improvement, the
County has seen a downward trend from 2012 to 2021 in
juvenile arrests and gang-related juvenile persecutions
(8). To the authors’ knowledge, there are no data that
directly connect juvenile arrests and persecutions with
long-term economic outcomes. However, a downward
trend in interactions between youth and the criminal legal
system may be an area of improvement for income
inequality in Orange County.

On that note, there are no economic data on income
inequality between incarcerated and formerly incarcerate
individuals compared to those who have never been
incarcerated. A community report by the Harbor Institute
discusses the share of immigrants in Orange County who
have been impacted by Immigration and Customs
Enforcement—even with this data, it is difficult to
empirically ascertain economic outcomes (9).
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EOrange County Board of Supervisors. The 29th Annual Report on the Conditions of Children in Orange County. 2024.
’Do, Mai Nguyen, et al. ORGANIZING FOR CHANGE: Opportunities for Immigrant and Economic Justice in Orange County. s.l.:

Harbor Institute for Immigrant & Economic Justice, 2024.
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In the Orange County Equity Profile 2025 report, data projected that if racial equity in income were
achieved, Orange County would see a 38% increase in its GDP (see figure 9). It ranked 48th among the
country’'s 389 largest counties in terms of GDP improvements from racial equity.

Figure 9.

Percent Gain in GDP with Racial Equity in Income in 2022: 389 Largest Counties, Orange
County, Ranked
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Source: USC Equity Research Institute analysis of Bureau of Economic Analysis; 2022 5-year American Community Survey microdata from IPUMS USA. The universe
includes all people age 16 or older. Note: See the "Data and methods” section for details.
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